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Key Developments

= In May 2024, the real GDP growth rate was 9.2 percent and average growth rate of the first five months of 2024 was 9.3

percent, according to the preliminary estimates of the National Statistics Office.
= In June, annual inflation stood at 2.2 percent, while core inflation was 1.4 percent

= In May, exports decreased by 5.6 percent year-on-year and imports decreased by 4.0 percent year-on-year, decreasing the

trade deficit by 2.9 percent year-on-year to 767 million USD

= For May, the real effective exchange rate depreciated by 5.3 percent compared to the same period of the previous year and by

2.3 percent compared to the previous month

= The National Bank of Georgia kept monetary policy rate at 8 percent in June
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According to preliminary estimates Economic Growth in May was equal to 9.2 percent

Economic Growth, % y/y
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Estimated real GDP growth rate in May 2024 equaled 9.2 percent YoY and average
annual real GDP growth rate for the January-May of 2024 equals to 9.3 percent, while the

seasonally adjusted economic growth in May comparing to the previous month was -1.0

percent.

In May 2024 the estimated real growth compared to the same period of the previous year
was observed in the following activities: Information and communication, Professional,

scientific and technical activities, Financial and insurance activities, Construction,

Transportation and storage.

Economic Growth, 2024-2019
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According to preliminary estimates, real GDP increased by 8.4 percent in the first quarter of 2024

Real GDP growth by economic activity, 2024 | Quarter

35% 1.8% = According to preliminary estimates, the economy grew by 8.4 percent
30% 1.6%  in the first quarter of 2024, and growth in 2023 was set at 7.5
25% 14%  percent. Growth in the first quarter of 2024 represents a 28.2 percent
20% 1.2% increase over the first quarter of 2019.
15% 1.0% a The following industries have made a significant contribution to growth
10% 08%  of Q1 2024:
o . n . . _— . = Education: 29.1 % (1.7 p.p.)
o 0.2% = Activities related to real estate: 18.8% (1.6 p.p.)
-10% 0.0% = Professional, scientific and technical activities: 16.0 % (0.3
5% Education Activities related Professional, State governance Information and Arts, Construction Transport and Mining industry Other types of other 0.2% p . p')
to real estate scientific and and defense; communication entertainment and storage services
tochlcal acies Compulory sl recreation » State governance and defense; Mandatory social security
M Annual Growth Contribution to Growth (RHS) 13.0% (0.9 P-P-)
GDP by economic activity, 2024 | Quarter * Information and communication: 12.2 % (0.8 p.p.)

* Arts, enterfainment and recreation: 11.1% (0.5 p.p.)
= Construction: 10.3 % (0.6 p.p.)
* Transport and warehousing: 9.7 % (0.9 p.p.)
* The following sectors made a significant contribution to the decrease:

Education, 6.56%

Wholesale and retail trade; Car and . . =  Mining industry: -1.8% (-0.02 .
motorcycle repair, 13.54% Manufacturing, 9.21% 9 )4 ( PpP-)
= Other services: -11.2% (-0.1 pp.)

Financial and Information
insurance and Transport and
Activities related to real estate, activities, communica... storage,
11.09% 6.05% 5.91% 5.79%

Source: Geostat
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Trade Deficit in May increased by 2.9 percent annually

Change of Domestic Export, %y/y Change of Import, %y/y

70%

60% 0 - * Export in May decreased annually by
50% R . 5.6 percent to 510.8 million USD.
0, @ ()
50% 40% Q i £ H
0% 044 101014 l * Domestic export decreased annually by
30% ® o .11
0% 0 . L Qg g 7.4 percent to 224.2 million USD.
0 o ()] A
10% 10% ) I I I II II o A
B X PP e (Lo AL ie * Import annually decreased by 4.0
0% ’l. I ] - .-. .1l .
-10% oy B R | lo o || © percent to 1 277.5 million USD in May.
(J 3 t. J.‘.. C
-20% ° .. .
30% . ‘ * Trade deficit annually increased by 2.9
> ’ s percent to 766.7 million USD.
-50% -40%
2222328383883 AY I AYIANIINALRILLIILY FAFILIIIRFIIFIIIRITFIFIIIFIIIIIRISS . .
§332 538552338552 32385523238R852335RE% §5533555533555538555533555538558585 " Share of re-export in export growth is
= e =s mETes mEAss TEoEE TETES lt0 2.3 4.2 %y/y), whil
P e Effect o ot equal to -2.3 percent (-4.2 %y/y), while
i i s Rea row rice ecC ominal Grow . .
Real Growth mmmm Price Effect =—0— Nominal Growth —0— shore Of commod|’ry expor’r is 2.2
. i o percent (-15.3 %y/y).
Decomposition of Export Decomposition of Change of Import, %y/y
80% 9 = Contribution of import of Investment,
70%
60% 60% Consumption and Intermediate goods to
o .
50% total import annual growth was equal to
40% 40% -7.1, 1.8 and 1.4 percent respectively.
30%
20% 20%
10%
0% o IIIIII"'“llI“IIuI“ I-ll |
0%
-10%
-20%
-20%
-40% -30%
-40%
60% -50%
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Commodity == Traditional mmmm Other Re-export Total mmmm Consumption Intermediate Investment Total

Source: Geostat, MOF
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International trade is characterized by stable diversification

Top 10 Export goods, % of total Export Export by country, May = Top Export Products:
«  Motor cars: 163.0 million. USD - 31.9 percent of
600 2% — l total t
otal exports.
: 5.6% P
R Other «  Precious metal ores and concentrates: 27.3 million
ores and 500 )
concentrates. 5% China USD - 5.3 percent of total exports.
Waters, 400 Russia «  Undenatured ethyl alcohol, spirits, liqueurs and other
natural or ) Wine of # EU countries spirituous beverages: 24.8 min. USD - 4.8 percent of
artificial fresh 300
mineral | grapes. ® Armenia total exports.
Ferro-alloys. i S 200 ® Turkey
= uAzerbaan  * Top Import Products :
100 = Kazakhstan «  Motor cars: 169.0 million. USD - 13.2 percent of
Electrical . = Kyrgyzstan total imports.
Motor cars. 32% energy. 3% 2022 2023 2024 «  Petroleum and petroleum oils: 91.2 million US dollars
Top 10 Import goods, % of total Import Import by country, May - 7.1 percent of total imports.
Tele.. «  Medicaments put up in measured doses: 48.4 million
sets +8.2% l .
1400 _ v USD - 3.8 percent of total imports.
Automatic data | and 4.0% Other P P
processing appa...
1200 i
machines and for the Azerbaijan n Top Export c°untry:
units thereof. | trans... 000 Hong Kong .
3% or.. & «  Kyrgyzstan: 68.6 million USD, - 13.4 percent.
800 = Germany «  Kazakhstan: 66.4 million USD, - 13.0 percent.
el Al Other bars Motor _— o
B and rods of | vehicles oo = UsA «  Azerbaijan: 61.7 million USD - 12.1 percent.
: ironor... | forthe...
® Russia
400 = Top Import Country :
Cigars, = China . a1
chlgro... 200 «  European Union: 308.7 million. USD, - 24.2 percent.
S k a1
cigaril... ey «  Turkey: 237.4 million USD, - 18.6 percent.
Motor cars. 13% and... 0 '
# EUcountries «  China: 158.8 million USD - 12.4 percent.

2022 2023 2024

Source: Geostat
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Net Remittances decreased by 29.2 percent in May 2024

Net Remittances, 2024-2019 Net Remittances, May 2024
350% * In May 2024, net remittances were estimated at
300% Countr Nk Blerfiianees | Chemme, Yol | Sharels 254.2 million USD, representing a 29.2 percent
250% Y (USD million) growth, pp annual decrease. Relative to corresponding month
200% of 2019, Net Remittances increased by 102.8
150%
\/\ —\ Italy 47 .1 7.8 1.0 percent.
100% —~~ 389.9% :
50% RUSSIa 44.5 '7] .] '30.5
0% USA 46.1 24.0 25 = Net Remittances increased from:
-50% 29,29 -44.4% Greece 20.5 3.2 0.2
o0 429y  -38.6% 29-2% e lsrael * Ireland: 28.6 percent (contributing 0.3 pp
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Germany 20.9 8.8 0.5
=@==2024/2023  emm==2023/2022  emm=2023/2019 2022/1019 Other 38.8 220.1 4.0 * France: 8.8 percent (0.1 pp contribution

to overall growth)
Net Remittances by country, %y/y
* Spain: 4.6 percent (0.1 pp contribution to

200% — USA
s Germany overall growth)
. Kyrgyz
150% s Belarus i
* Net Remittances decreased from:
— taly
. Russia
100% _SLeeFe » Azerbaijan: -126.4 percent (0.2 pp
| raine . .
contribution to total growth)
50% ‘
-29.2% » Russia: -71.1  percent (-30.5 pp
= _ contribution to total growth)
09 == — | = e N e
» Turkey: -70.1 percent (-1.6 pp contribution
-50% to total growth)
— N o < wn (o] ~ (o] [e)] o — o — o o < n (o] ~ o] [e)] o — o — o o < n (o] ~ o] (o)) o — o — o [22] < N
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Real Effective Exchange Rate Depreciated by 5.3 percent in May
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Tax revenues in June is above the forecast value by 5.2 percent

Budget Revenue Performance, June 2024 Consolidated Budget, min GEL

) = The actual level of tax income in June 2024 was
2,500 180% 3,000 . .
1,980 min GEL, which is above the forecasted
154.1% 2,500
160% ’
value by 5.2 percent.
2,000
2,000
! 140%
1,500 . .
bow 1000 » Consolidated budget revenues increased by
1500 00 14.5 percent and expenditures increased by 8.2
100 o VAL, ' ; / percent in May.
80% -500 '
1,000 . .
w1000 The operating budget of the consolidated
-1,500 budget, which represents the savings of the
40% a1y
500 -2,000 government, amounted to 313.1 million GEL,
0% 2,500 while the total balance was set at negative
FTXEI2Z22IRILLF7ITINIIILILARR illi
0 o% t 5SSt e B CESBELSbE5385538¢% 5 119.3 million GEL.
Tax Revenue Income Tax Profit Tax VAT Excise - < ©c - < © -« © -« c =< ©c =< ©c =<
m— Forecast s Actual === Performance m Revenue Expense == Operating Balance Total Balance » Revenue from taxes had a significant impact on
revenue from income and profit taxes in May,
Tax Income, % y/y Consolidated Budget Expenditure, min GEL accounting for 7 and 6 percent of total growth,
w0 respectively.
1,900
60%
40% 1,400
20%
900
0% 1 - i "
u = | -Il'I.l" I“
400 H H 1] 1 _l._.ll ."l—ll- II. I I
i THE | i !
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e b e e LT
-40% 100 0 0 00 A O O O O O H H Hd N N N 0 oo . S <
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L T BTl IRTYTETLIRELITECEE S 7 5§ 3 5 5§ F 8 57 8 5785785 7
T2S86885688088°688"088=02¢2% I B R S > S - >
Income - === Profit VAT m—Excise mmmm Compensation of Employees mmmm Purchases of Goods and Services
s Custom mmmmmm Property Other — e Taxes . |nterest Subsidies
Grants Social Benefits
Source: MOF Other
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Treasury Financial Securities Portfolio Changed Slightly in June

Portfolio Yield Curve

10.0%
9.5%
9.13%
9.03%
9.0% 9.10% 8.87%
8.86%
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8.0%
0-1Years 1-3 Years 3-5 Years

Issuance and Demand of Treasury Bonds, min GEL
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= 1-3 Years

= 3-5 Years
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In June 2024, 6 issuance and 1 buyback
auctions were held with the total issuance
volume of 260.63 million GEL.

The weighted average interest rate amounted
to 9.132%.

There were issued treasury bills with maturities
of 6 and 12 months and the treasury bonds
with maturities of 3, 5, 7 and 11 years. The
treasury securities with total amount of 80
million GEL were redeemed. The bonds with a
nominal value of 40 million GEL were
redeemed.

There were slight changes in the treasury
financial security portfolio. As of June 30, 2024,
28.5% of the treasury securities portfolio (in
May it was 28.9%) is composed of the securities
whose maturity date is due for the next 1-3
years. The medium-term state financials
securities (with duration 3-5 years) have also a
sizable share (at around 27.1%) in the total
portfolio. The share of the securities with 5
years and more maturities increased from
25.3% to 26.9%.

The Bid-to-cover ratio decreased compared to
the previous month’s value (May 1.82) and
amounted to 1.62.
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In May Loan and Deposit Larization Indicator

Loan Larization

31.05.2024
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Decreased Slightly

Deposit Larization
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As of May 31, 2024, the larization of total loans
is 54.4 percent.

The larization of loans to individuals is 71.8
percent.

The larization of the loans to legal entities
amounted to 34.7 percent.

The larization of the total deposits equals to 48.9
percent.

The larization on the deposits of legal entities
amounted to 64.3 percent.

The larization of the deposits of individuals is
35.2 percent.

The larization of time deposits is 53.8 percent.

The larization of current accounts equals to 46.9
percent.

The larization of the demand deposits is 43.4
percent.




High Annual Growth Trends of Loans Have Retained
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Foreign Currency Loans

As of May 31, 2024, the total loans increased by 19.2 percent compared to the corresponding period of 2023 (excluding exchange rate effects).

The annual growth of the loans to the legal entities is 23.4 percent.
The annual growth of loans to individuals is 15.5 percent.
As of May 31, 2024, the growth rate of the loans denominated in the national currency amounted to 21.3 percent.

The annual growth of loans denominated in foreign currency amounted to 16.7 percent.

As of June 1, 2024, the annual growth of the loans secured by real estate amounted to 20.5 percent. At the same time, the mortgage loans denominated in the national currency
increased by 26.1 percent, while the mortgage loans denominated in the foreign currency also increased by 16.0 percent.

Source:

NBG
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Annual Growth Rates of Deposits Are Declining

Deposits Annual Growth, % y/y Deposits by Currency, % y/y Deposits by Type, % y/y
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As of June 1, 2024, the growth of the total deposits compared to the corresponding period of the previous year is 13.4 percent.

The annual growth of the deposits denominated in the national currency amounted to 18.3 percent. The annual growth of the deposits denominated in foreign currency stood at 9.0
percent over the same period.

The growth of the deposits of individuals amounted to 16.1 percent, while the annual growth of deposits of legal entities in the same period amounted to 10.4 percent.

The annual growth of current accounts at the beginning of June, 2024, was equal to 3.3 percent.
= The annual growth of the time deposits was 29.1 percent.

* The growth of the demand deposits amounted to 3.4 percent.

Source: NBG
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Monetary Policy Rate Kept at 8.0 percent in June

Inflation and Monetary Policy Rate
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*= In May 22, 2024, the Monetary Policy Committee of the
14 | Monetary Policy Rate

National Bank of Georgia (NBG) conducted a meeting and
12 | Annual Inflation

reduced the refinancing rate by 0.22 pp and determined it at 8.0
percent level.
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Per the NBG, the factual inflation is less than the target one (3
percent). There are both external and internal factors affecting it.
Exchange rate volatility creates inflationary pressures from
imported goods. Also, despite recent declines in international oil
prices, global food prices have risen. As for the internal factors, it
should be noted that the economic and credit activities have
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Interest Rates on Deposits
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2.1 percent, and in the national currency — 10.3 percent.

interest rate on the loans to individuals in the national currency was 12.4 percent, and in foreign currency 7.4 percent.

Source: NBG
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The weighted average interest rate on deposits in the national currency by legal entities was 10.3 percent, and in foreign currency — 3.1 percent.
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The average annual inferest rate on deposits by individuals is 2.1 percent for foreign currency deposits and 10.3 percent for the national currency deposits.
The weighted average annual interest rate on shortterm consumption loans was 11.9 percent (16.2 percent in the national currency and 6.2 percent in foreign currency).
The weighted average annual interest rate on long-term consumption loans was 15.6 percent (16.6 percent in the national currency and 7.7 percent in foreign currency).

At the end of May, 2024, the interest rate on the mortgage loans denominated in local currency issued to legal entities was 12.5 percent, and in the foreign currency 9.4 percent. The
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